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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  2£>  ^av  ofl5±±^_>  200&between  Gilberto  P.  Gurrola.  a  married  person  not  joined  herein  by  spouse 
Lessor  (whether  one  or  more),  whose  address  is:  409  Andenwood  nrivs.  Everman.  TX  76140.  and  XTO  Energy  Inc.,  whose  address  is:  810 
Houston  St,  Fart  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  ofthe. cwanante i  and 
flnraements  of  L^see  here [rafter  contained,  does  hereby  grant,  lease  and  et  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
Suhn?aS "offfiffi  33K  So  and  om  aUng  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  simrtar  to 
S  fnenffinfed^  surveys  on  said  land,  lay  pipe  tines,  estafei  and  utilize  facilities  for  surface  or '  subsurfece 

SosS  of  SaW  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and rtterstruc tores 

on  said  in  exploring,  drilling  for.  producing,  bating  stonnga^ 

from  the  land  covlred I  hereby o>  any  other  land  adjacent  thereto  Theland  coverecThereby/rierein  called  "said  land,"  is  located  in  the  County  of 
Tarrant .  State  of  Texas,  and  is  described  as  follows: 

Lot  9,  Block  9,  of  Chambers  Creek  Addition,  Unit  One  to  the  Cib/  of  Everman  Tarrant  County,  Texas,  according  to  the  plat 
uoi »,  Dm™    u  thereQf  recorded  jn  volume  388-68,  Page  54,  Plat  Records,  Tarrant  County,  Texas. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or .adjacent  to  ZS^X&^!Sm 
described  India)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  affer-acquirea  trite  or  unrecorded  ins^ment  or (b) 
2tE which LKsorhasa oiBference  n'qht  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 

be ™e>ned ^toccSr rl&acres,  whether  actually  confining  more  or  lesvand  the  above  recrtal  o acreage i  in  any fractsha^l  be  deemed  to  be 
the  true  acreage  thereoTtessor  accepts  the  bonus  as  lump  sum  consideration  for  this  tease  and  all  nghts  and  options  hereunder. 

7  I  ininw  eonner  terminated  or  lonaer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  three  f3) 
years  frS  thVdS  and  as  long  thereafter  as'operations,  as  hereinafter  defined,  are  conducWIipon 

said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  fine  to  which  Lessee  may  connect  |te  weJJMhe :  equal 
1/4 am  oarfof  l\i  St  produced  anffsaved  by  Lessee  from  said  land,  or  from  time  to  time,  a  the  option  of  Lessee,  to  pay  Lessor  tfie, average 
mstefmarket  i price  of suS  _^25%L_  part  of  such  oil  at  the  wells  as  of  the  day  i  is  run  to  the j pipe  line  or  storage  tanks,  Lesswrs  interest  in 
ffi  rasTto  beaT  1/4  f25%rot  the  cost  of  treating  oil  to  render  it  marketable  pfoe  line  oil;  (b)  To  pay  Lessor  on  gas  and  cas ngheadgas 
producTd  from  said  land  (1  when  sold  by  Lessee,  ItffafiTO  ofthe  amount  redizedby^^  £^M3$  of 

used  by  Lessee  off  said  land  or  tn  the  manufacture  of  gasoline  or  other  products.the  market  value,  at  ^.^^l^^fJ1'.^  ™ lilter  fn 
such  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on  aQ  other  minerats  mined  and  marketed  or  utilfeed  by  Lessee  frcrr, i  said  'aGMSnrS^nS 
Wnd  or^lue  at  ^e  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royals  shall  be >  one ^t^-"  JSlSS 
ton  If  at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  (ana  or ^on i  lands ^^f^™  Hji?! 
St  nnrtkm  therSrf lias  been  booled  capable  of  produc  no  o  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in 
ISiS^lS^SSS^S^^SSS&  &  said  la9nd  for  so  long  as  said  wells  are  shut-in,  and  ^^^^S^^^^SfS^ 
force  as  ff  no  shufin  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  dilmence  to  produce,  utilize,  or  mark et  the  IJ'nfrals  capable 
S  heinn  ffiu^frarn«EhlBlE  but  in  the  exercise  of  such  di  igence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  ; 

terms  unacceDtable  to  Lessee.  If,  at  any  time  or  times  after  tfie  expiration  of  the  pnmary  term,  all  such  wells  are  shuHn  tor  a  penoa i  or  ninety 
SESHK T  and  durinq  such Time  there  are  no  operations  on  said  land,  then  at  orlaefore  the  expiration  of  said  ninety  day  period,.  Lessee  : 
SSS^S&^SmSSSSsuSm,  as  royalty,  a  sum  equal  to  one  dollar  ($1.00  for  each  acre  of  land  then  .covered  tan^  Imb 
sha  T^m^m^mlS&rs^  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  rf  upon  such annwersary 
83?  ease  is •  teffi ^cSnued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  .the 
SritaTSiS  atthe  SSf  ^yme^two^  the  royalties  wffich  would  be  paid  under  fills  tease  ^^S^SSSSSSSb 

Sdmaybe  depaffi Mn  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  ™Ke^S£S!ffi  to 
Se  ownership  of  shut-in  ^royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  daim  to be ^  en  Wed  to 
mto  same  Lessee  mav  inlieu  of  any  other  method  of  payment  here  n  provided,  pay  or  tender  such  shut-in  royalty  in  the  manneraboye 
ESSef  Star jSS  to such  parties  or  i se^rately  to  eacf  in  accordance  with  their  respective  ownerships  thereat;  as  Lm  may  elect Any 
oavment  lSMr  may  tornaSe  by  checkor  draff  of  Lessee  deposited  in  the  mail  or  de  ivered  to  the  party  entitled .to .  raceta K^ntorto  a 
Sffiffi!  bank  Drav  d^  for  above  on  or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  ponded  in 
SrS  5  hSeSu! TtiTe ^SPStSS^S^m  lease  in  wholeor  tn  part,  liability  for  payment  hereunder  shalfrest  exclusively  on  the  then 
owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

a  i  MflPP  is  heretav  aranted  the  riaht  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  tease, 
and&SRmW  or  horizons,  so  as  to  establish  unts  con»^^tmt)mQw^jm 

d^^amSmc&mSS  however,  units  may  be  established  as  to  any  one  or  more  honzons.or  existing  unrts  may  be  fNaroed  as  to 
Knn/a?™  than  540  surface  acres  plus  10%  acreage  tolerance,  fr  limited  to  one  or  more  of  the  following: 

ffir34ffis?ffied^as^ 

time  Sbfished  or  after  enlaraement  are  perm  Bed  or  required  under  any  governmental  rule  or  order,  for  the  dnlling  or  operation  of  a  well  at ^a 
KllftoffibrfaTS^^  well  to  betfed  driing.  ^Sjj1,"'^ 

Bniarned  to  conform  to  the  size  Dermitted  or  requ  red  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  opu°n  asm  ^^™unn 
hSaEStaai^^  flwifl  «t  tor  record  in  the  public  office  in  which  this  tease  is  recorded.  Such  unit  shall  berame 

effeSaS l\ ^^SmSS^WSsmBit  or  instruments  but  ff  said  instrument  onnstrumente  make  no  such  provision,  audi  unf 
shaffecome  efectvlo^  are  so  filed  of  record.  Each  of  said  options  may  be  exerased Iby  Le^eeatany 

time  and  from Imeto  time  white^  lease  is  in  force,  and  whether  before  or  after  operations  or  prpducbon has  been  eslabjhed I  either on  said 
land  oroS  pSonofVaffiS 

farSt  MimSaa  o? his lease  even  taqh  there  may  be  mineral,  royalty,  or  easehold  interests  in  lands .within  the  unit  which  are  not  effectively 
□odefflSd  Any  ^  of  suchunrtized  land  shall  be  considered,  for -al  purposes,  except  the  payment  of 

to  seoarate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit  that  proportion  of  the  total  production  of  unitized 
miSs  fnm  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  forln i  rach  such 

sewratefrlS)^^ 
rar^idered^aHpurMSKj^^^^^ 

crodSon  of  unitizedminenals  from  The  land  to  which  a  ocatedin  the  same  manner  as  though  produced  Iherefrom  under  Jne .terms  d :  this lease. 
fhP rSner  nf  the  iHvers  onarv  estate  of  anv  term  royalty  or  mlnera  festate  agrees  that  the  accrual  of  royataes  pursuant  to  this  paragraph  or  of 
shutn^S^%  S  o^  me  unit  shSd  ftWAnof  §n  requiring  production  of  oil  or  gas.  The  featon  of^y  unrtjereun^ 
ShS  inSelland  not  covered  by  this  lease  shall  hot  have  the  effect  of  exchanging  or  transfemng  any  interest  under ths  ease  ^|^'n|'^°n4i 
timHatior i  anv ^shut-inl royalty  which  may  become  payable  under  this  tease)  beSveen  parties  owning  interests  in  land  covered  Ms lease  and 
Mfeowning  intere^in  ahd  by  thislease.  Neither  shall  it  impair  the  right  of  Lessee  to  releaseas  provided  in 'Paragraph 5  hereof, 

K?t  S  Lessee TrnTy  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  mineral i  unless  "fases 
aTere  eased  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee i  may  dissolve,  any  unS!.^s^leh^™^SyS^ 
feco^inSeSncoffiTO 

such ^nitAnv  unS [formed  may  be  amended,  re-formed ,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  £e 
Snal  foSffie^  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  loca  ted! Subject tothe 

SPsiorSoftiilpara^ 

ftlstee  n^  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate ^ tracts  s  intended 

or beSnptied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  sh  all  neveriheess  hayetoe .  nght  to 
moI  or  Sze  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  Uiis ^paragraph :  4  the 
words"sepa^rtra^ 

narl  nf  Hip  loacoH  nromlcoc 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsrte  location  or 
access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  tor  or  in 
an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether 
or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  otherthan  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shallextend  to  and  be  binding  upon  the  partes  hereto,  Iheir  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duty 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  tor  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  [ess  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
enlire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not],  or  no  Interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  full  interest,  shall  be  paid  only  in  fie  proportion  which  the  interest 
therein,  if  any.  covered  by  this  lease,  bears  to  the  whole  and  undivided  'fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  olher  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/dr  welibore(s)  on  said 
land,  olher  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wefl  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  4  Therefore^  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  otherleases  in  the  vicrnity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  far  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  far  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSORfS)  , 
Gilberto  P.  Gurrola 


STATE  OF  TEXAS  } 
COUNTY  OF  TARRANT  } 


}ss. 


This  instrument  was  acknowledged  before  me  on  the 


cV->-^  -      20  by 


lissioii  fixpfft 


January3l,20T0 


Signature 
Printed 


>  Notary  Public/ 


